
Minutes of the Telephonic Meeting of the
Arizona Game and Fish Commission
Thursday, August 17, 2007 - 9 :00 a.m .
Arizona Game and Fish Departmen t
2221 W. Greenway Road
Phoenix, Arizona 8502 3

PRESENT : (Commission )

In person :
Chainnan Michael M. Golightly

Via telephone :
Commissioner William H. McLean
Commissioner Robert Hernbrode
Commissioner Jennifer L . Martin
Commissioner Robert R. Woodhouse

(Director's Staff)

In person :
Director Duane L . Shroufe
Deputy Director Steve K . Ferrel l

Via telephone:
Assistant Attorney General Jim Odenkirk
Assistant Attonley General Shelley Cutts

Chainnan Golightly called the meeting to order at 9 :00 a.m. Director Slu-oufe conducted roll call
and confirmed that all five Commissioners were present. The Director further infonned the
Commission of Department staff who were present and that the only member of the public
present was Ellen Belbridge, Public Infonnation Officer for Arizona State Parks . This meeting
followed an agenda dated August 15, 2007 .

2. Executive Session

Motion : McLean moved and Hernbrode seconded THAT THE COMMISSION VOTE TO GO
INTO EXECUTIVE SESSION .

Vote: Unanimous

1 . Supplemental Funding Initiative Language

Presenter : Anthony Guiles, Legislative Liaiso n

Subsequent to the Commission's discussion in Executive Session, the Commission continued
with public discussion on the development of draft language for a potential supplemental fiznding
initiative that included provisions for a new funding source from a sales tax .

Mr. Odenkirk advised the Commission that if they were going to discuss the Initiative Measure
document in the public session, they would be waiving their privilege and will be making it
available to the public .

Director Shroufe confirmed that the Commission understood and waived their privilege .
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Chairman Golightly advised the Commission that Ellen Belbridge with State Parks was present
and was being provided with a copy of the document .

The Commission reviewed the revisions made to the document by Mr . Odenkirk as they had
directed and then discussed additional changes .

Chairman Golightly stated that he will meet with Billy Cordasco, Chairman of the State Parks
Board in Flagstaff, and that all State Parks will have to do is insert their language and
percentage, and that will be negotiable until the document is finalized . Chairtnan Golightly
further proposed that Commissioners Hernbrode and Martin attend the working group committee
meeting on August 24, 2007. They both agreed to attend .

Motion : Martin moved THAT THE COMMISSION VOTE TO CHANGE THE TAX
PERCENTAGE IN THE DOCUMENT FROM 1/10TH TO 1/20TH OF 1% AND REMOVE
ALL LANGUAGE PERTAINING TO STATE PARKS AND ADOPT THE DOCUMENT
WITH THOSE CHANGES .

Commissioner McLean offered an amendment to add that a preamble be added to the document
in easily understood terms and that it be added before the final draft .

Amended Motion : Martin moved and McLean seconded THAT THE COMMISSION VOTE
TO CHANGE THE TAX PERCENTAGE IN THE DOCUMENT FROM 1/10TH TO 1/20TH
OF 1% AND REMOVE ALL LANGUAGE PERTAINING TO STATE PARKS AND ADOPT
THE DOCUMENT WITH THOSE CHANGES ; AND TO ADD A PREAMBLE TO THE
DOCUMENT IN EASILY UNDERSTOOD TERMS BEFORE THE FINAL DRAFT .

Commissioner McLean commented that he believed it was a good document, and also wanted to

make it clear that State Parks will be given the opportunity to participate and add their language .

Also, other entities and individuals are invited to critically review the draft Initiative and to

constructively work with individual Commissioners and Department staff with suggestions or

criticisins .

Chairman Golightly agreed and added that he would like the Director to hire Bob Grossfeld with
the Media Guys, Inc. to review the document and provide input, including a preamble and title .
Further, Chairman Golightly suggested that this Initiative be submitted to Legislative Council for
an early review of the language .

Vote: Unanimous

The Commission discussed a draft list of Supplemental Funding Priorities that the Department
would spend the funds on for up to the next five years .

Scott Gurtin from the Department's Funds and Planning unit provided the Commission with a
matrix that showed actual dollars that would be generated by various percentages of a sales tax
based on 2006 taxes . Mr. Gutin will email a copy of the matrix to the Commission .
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Mr. Odenkirk will make the final revisions to the draft Initiative and provide that to the
Department . The Department will provide that to the Commission along with the list of
Supplemental Funding Priorities and the matrix (also attached to these minutes) .

3 . Call to the Public

There were no requests from the public to speak .

***~ *

Motion : McLean moved and Martin seconded THAT THE COMMISSION VOTE TO
ADJOURN THIS MEETING .

Vote: Unanimous

**~x**

Meeting adjourned at 11 :25 a.m.
~:*~**
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QD,--~S~
Duane L. Shroufe
Secretary and Director
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Michael M. Golightly, Chai r

William H. McLean, Vice Chair

Robert R. Woodhouse, Member
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An Initiative Measur e

Official Titl e

An act proposing amendments to the Arizona Revised Statutes, amending section 5- 522,
for the purpose of protecting the Heritage Fund ; adding sections 17-274 and 17-275, and
amending sections 42-5010, 42-5029 and 42-5155, for the purpose of establishing the
Arizona Wildlife Beneficiaries Fund.

Be it enacted by the People of the State of Arizona :

Section 1 . Purpose .
It is the intent of the people by this Act :
A. To provide a secure source of funding that will cover the cost of the programs,
activities and services that will ensure the long-term conservation and sustainability of
Arizona's wildlife resources .
B. To provide that the current funding available to the Heritage Fund as approved by the
voters will not be reduced or eliminated, and that the purposes and uses of the Heritage
Fund as approved by the voters will not be changed .

Section 2 . Section 5-522, Arizona Revised Statutes, is amended to read :
5 -522. Use of monies in state lottery fund
A. The monies in the state lottery fund shall be expended only for the following purposes
and in the order provided :

1 . For the expenses of the commission incurred in carrying out its powers and duties and

in the operation of the lottery .
2. For payment to the commerce and economic development commission fund

established by section 41-1505.10 of not less than twenty-one and one-half per cent of the

revenues received from the sale of two special lottery games conducted for the benefit of
economic development.

3. Except as provided in subsection F of this section, for payment to the local
transportation assistance fund established by section 28-8101 of not less than twenty-nine

per cent of the revenues received from the sale of multistate lottery games, up to a
maximum of eighteen million dollars each fiscal year .
4. For payment to the state general fund of not less than twenty-one and one-half per cent
of the revenues received from the sale of any instant bingo games conducted by the state
lottery and not less than twenty-nine per cent of the revenues received from the sale of
any on-line three-number games conducted by the state lottery, up to a maximum of ten

million dollars each fiscal year, except that if on or before June 1 of each fiscal year the
state lottery director determines that monies available to the Arizona state parks board
heritage fund under subsection D of this section may not equal ten million dollars in that

fiscal year or that the monies available to the Arizona game and fish commission heritage
fund under subsection D of this section may not equal ten million dollars in that fiscal
year, or both, the director shall authorize deposits to the Arizona state parks board

heritage fund in an amount so that the total monies in that fund in that fiscal year equal
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1 ten million dollars or to the Arizona game and fish commission heritage fund in an

2 amount so that the total monies in that fund in that fiscal year equal ten million dollars, or

3 both. The state lottery director shall not make any deposits pursuant to this paragraph
4 until after the director's determination each fiscal year .
5 5 . Of the monies remaining in the state lottery fund from the sale of instant bingo games
6 and on-line three-number games each fiscal year, thirty per cent shall be allocated to the

7 funds and programs described in subsection E of this section and seventy per cent shall
8 be deposited in the local transpo rtation assistance fund established by section 28-8101 .
9 The director shall not allocate more than the amount specified in subsection E of thi s

10 section for each fiscal year to the funds and programs describedin subsection E of thi s
F LL

11 section from the state lo ttery fund pursuant to this paragraph ' d subsection E of this

12 section. A maximum of eighteen million dollars may be , iepositet~ the local
13 transportation assistance fiuid each fiscal year from the state lo tteryAW pursuant to this
14 paragraph and paragraph 3 of this subsection .
15 B. Of the monies remaining in the state lo tteryfiiuid after the appropriatio~;authorized in
16 subsection A of this section seventy-five per `ce riftp,..to a niaximum of tweno three

17 million dollars each fiscal year shall be deposited in~h~~~~cal transpo rtationassistance
18 fund established by section 28-8101 and twenty-five perX-~' nt up to a maximum of seven
19 million six hundred fifty thousand dolleach fiscal year "sh"W, .l be deposited in the county
20 assistance fund established by section 4 1'13`5 M+a.nies distrib "W'd-pursuant to thi s

21 subsection shall be in addition to momes distrrbut-~4~p~r~uant<to
r

subsection A, paragraphs
22 3 and 5 of this section.

23 C. Notwithstandin subsect~t~n B. of this section, if the s{ate lo ttery director determines at
at monies av~tilable to cities, towns and counties underscal yea~~tl24 the beginning of any I, %

' llion six hunMd fifty thousand dollars, the director25 this section may not e `u
26 shall not autharizee osits~, 'q ct3Ari~assis-~tance fund until the deposits to the localp ,_
27 transporta.ti~rn-assi ;st~~e furid `equal tvventy`"=t'h .ree million dollars .
28 D. Of tWd"monies rein~a~g in ~~~vatelottery fund each fiscal year after appropriations

'
~

29 and,rdp6s~ts authorized Y~subsecti ~'A, B and C of this section, ten mi llion dollars shall
30 be deposiled in. the Arizorl~~tate parks board heritage fimd established by section 41-502
31 and ten milliollars sha q ~~-~-,~ ie deposited in the Arizona game and fish commission
32 heritage fund esta~Jished by section 17-297. THE AMOUNT AUTHORIZED IN THIS
33 SUBSECTION Fr3~FTI~F.~'HERITAGE FUND SHALL NOT BE REDUCED, AND
34 EXPENDITURES F~~f~1v1 THE HERITAGE FUND SHALL BE USED SOLELY FOR
35 THE PURPOSES A~'PROVED BY THE VOTERS ON NOVEMBER . 6, 1990 . THE
36 MONIES IN THE HERITAGE FUND ARE IN ADDITION TO ANY OTHER
37 APPROPRIATION, OR. OTHER ALLOCATION FROM ANY SOURCE, AND SHALL
38 NOT SUPPLANT, REPLACE OR CAUSE A REDUCTION IN OR ELIMINATION OF
39 ANY OTHER. FUNDING SOURCE, NOR SHALL THE MONIES IN THE HERITAGE
40 FUND OR. MONIES DESIGNATED FOR. THE HERITAGE FUND REVERT TO, OR
41 BE DEPOSITED IN, ANY OTHER FUND OR ACCOUNT, INCLUDING THE STATE
42 GENERAL FUND .
43 E. Of the monies remaining in the state lo ttery fund each fiscal year after appropriations
44 and deposits authorized in subsections A, B, C and D of this section, and approp riations



1 and deposits to the local transportation assistance fund authorized by this section, five
2 million dollars shall be allocated to the department of economic security for the healthy
3 families program established by section 8-701, four million dollars shall be allocated to
4 the Arizona board of regents for the Arizona area health education system established by

5 section 15-1643, three million dollars shall be allocated to the department of health
6 services to fund the teenage pregnancy prevention programs established in Laws 1995 ,

7 chapter 190, sections 2 and 3, two million dollars shall be allocated to the department of
8 health services for the health start program established by section 36-697, two millio n
9 dollars shall be deposited in the disease control research fund estab lished by section 36-

10 274 and one million dollars shall be allocated to the departmen,~ of health services for the

11 federal women, infants and children food program . The allo6tirtps in this subsectio n
12 shall be adjusted annually according to changes in the GDP price deflator as defined in
13 section 41-563 and the allocations are exempt from the provisions o :$ection 35-190 ,
14 relating to lapsing of appropriations . If there are not sufficient morues av~~l.able pursuant
15 to this subsection, the allocation of monies for each program shall be reduced ona pro

16 rata basis .
17 F. Notwithstanding subsection A, paragraph 3 of thl~cflan, if the state lo~ery director
18 determines that monies available to the state general fund*om the sale of multistat e

19 lottery games may not equal thi rty-on&rn~Jlion dollars inaAscal year, the director shall

20 not authorize deposits to the local transport
A Itf "~n assistance fun~ piirsuant to subsectionr~tti. E~

21 A, paragraph 3 of this section until the deposrts t i ;lh~ state ge~rieral fiznd from the sale of

22 multistate lottery games et~aua~ thirty-one rri~ligp' dollars ~:a fiscal year.
23 G. Ofthe monies remaini~ig in~%e state lo ttery fund eaciffiscal year after appropriations

24 and deposits authori ed,in sub s6b-tions A thro* F of this section, one million dollars or

25 the remaining balancc 7he whichever is,l~~s, is approp riated to the department of
tY~

26 economic securi~ for grants- ~ ~r, zations, including faith base d
27 organizatic~ s, fc~r=:J~a.omeless erne~gency and fransitional shelters and related support

28 servieeg The departAe`nfQf ecoi c spcurity shall submit a report on the amounts ,
29 recipients, purposes an dxesults of ea~~i grant to the governor, the speaker of the house of
30 representatAI'V6s and the preWent of the senate on or before December 31 of each year for

31 the p rior fiscal year and shA~:'provide a copy of this repo rt to the secretary of state and the

32 director of the Ar~~ona sta tifl ibrary, archives and public records .

33 H. All monies remat~g°7n the state lottery fiuid after the appropriations and deposits

34 authorized in this se~
i
on shall be deposited in the state general fund.

35 I. Except for monies expended for prizes as provided in section 5-504, subsection G and
36 section 41-1505 .10, monies expended under subsection A of this section are subject to

37 legislative appropriation.
38 Section 3 . Title 17, Chapter 2, Art icle 4, Arizona Revised Statutes, is amended by
39 adding section 17-274 to read:
40 17-274 Arizona Wildlife Beneficiaries Fund
41 A. THE ARIZONA WILDLIFE BENEFICIARIES FUND IS ESTABLISHED
42 CONSISTING OF MONIES DEPOSITED PURSUANT TO SECTION 42-5029,
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1 SUBSECTION A, AND INTEREST EARNED ON THE MONIES . THE ARIZONA
2 GAME AND FISH DEPARTMENT SHALL ADMINISTER THE FUND .
3 B . THE DEPARTMENT SHALL, MAKE AN ANNUAL REPORT TO TH E
4 GOVERNOR, THE PRESIDENT OF THE SENATE, AND THE SPEAKER OF THE
5 HOUSE WITHIN 90 DAYS OF THE END OF THE STATE'S FISCAL YEAR . THE
6 REPORT SHALL INCLUDE A STATEMENT OF GROSS REVENUES DEPOSITED
7 INTO THE ARIZONA WILDLIFE BENEFICIARIES FUND . THE DEPARTMENT
8 SHALL PROVIDE A COPY OF THE REPORT TO THE SECRETARY OF STAT E
9 AND THE DIRECTOR OF THE ARIZONA STATE LIBRARY, ARCHIVES AND

10 PUBLIC RECORDS .
11 C. THE ARIZONA WILDLIFE BENEFICIARIES FUND IS , NC)T `SUBJECT TO
12 APPROPRIATION OR SUBJECT TO OUTSIDE APPROVAI, ; NOTWITHSTANDING
13 ANY PROVISION OF SECTIONS 17-241 OR 17-261 Q~t`AI~Y A HER STATUTORY
14 PROVISION TO THE CONTRARY. THE MONIES , 1`~HE FUND:ARE IN
15 ADDITION TO ANY OTHER APPROPRIATIOI~I~ 'I'RAN~SFER OR OTHE R
16 ALLOCATION FROM ANY SOURCE AND S HALL NOT SUPPLAl~, REPLACE
17 OR CAUSE A REDUCTION IN OR ELIMINA~~~N OF~ANOTHER FUI~3~G

~.18 SOURCE, EXCEPT AS AUTHORIZED BY THE<DEP ` IWNT. MONIES
19 DESIGNATED FOR OR. DEPOSITED IN THE ARTZONA WILDLIF E
20 BENEFICIARIES FUND SHALL BIEEXPENDED ONLY-,AS PROVIDED IN
21 SECTION 1 7-275, AND SHALL NOT FRT TO, OR BE DEI?OSITED IN, ANY
22 OTHER FUND OR ACCOUNT, INCLt~1~TN~~ME STATE GENERAL FUND .
23 MONIES IN THE ARIZONA WILDLIFEBEN UIC:[ARIE,'~, FUND ARE EXEMPT
24 FROM THE PROVISIONS OF SECTIONK'35 F190 RELI'ING TO THE LAPSING OF
25 APPROPRIATIONS R

'
26 D . IF THE DEPARTMENT` USES MONIES FROM THE ARIZONA WILDLIFE
27 BENEFICIARIES"FLI & TO P~RCHASE Rl~AL `PROPERTY, THE DEPARTMENT
28 SHALL MAKE PAYMEN--T~~ OF PR&PERTY TAXES IN A MANNER SET
29 FORTH II~T S~ ~ TON 17 214 SUBSEC I~~tS B AND C .
30 E. ON NOTICE~'R..~M Tf . DEPARTMENT, THE STATE TREASURER SHALL
31 INVES'' AND DIVE~T~ ✓IONIE~]I's3' THE ARIZONA WILDLIFE BENEFICIARIE S
32 FiJ-6,`ASRROVIDI D~ ~ECT~N 3 5 -313, AND MONIES EARNED FROM
33 INVESTME~NT SHALL CREDITED TO THE FUND .
34 Sectio~~ Title 17 ~,, hapter 2, Article 4, Arizona Revised Statutes, is amended by
35 adding section 1"7 to,
36 17-275 Expenditure~~m the Fund; Purpose .
37 A. MONIES IN}~'HE ARIZONA WILDLIFE BENEFICIARIES FUND SHALL BE
38 SPENT BY THE DEPARTMENT AND ARE AVAILABLE TO ADMINISTER ,
39 ENFORCE AND CARRY OUT THE PROVISIONS OF THIS TITLE .
40 B. IN ADDITION TO THE PURPOSES IN SUBSECTION A, EXPENDITURES
41 FROM THE FUND SHALL INCLUDE, BUT NOT BE LIMITED TO, THE
42 FOLLOWING :
43 1 . IMPLEMENTING STRATEGIC PLANS FOR COMPREHENSIVE WILDLIFE
44 CONSERVATION.
45 2. CONSERVING, PROTECTING, RESTORING, AND ENHANCING
46 COMMISSION-OWNED WILDLIFE AREAS AND SENSITIVE HABITATS .



1 3. ACQUIRING, EXCHANGING AND MANAGING WILDLIFE AREAS,
2 SENSITIVE HABITATS AND SHOOTING FACILITIES .
3 4. ACQUIRING, PRESERVING AND ENHANCING PUBLIC ACCESS TO
4 PUBLIC AND PRIVATE LANDS FOR RECREATIONAL USE .
5 5 . DEVELOPING AND RESTORING WATER RESOURCES THROUGH TH E
6 RESTORATION AND IMPROVEMENT OF WATERSHEDS, STREAMS, RIPARIAN
7 AREAS, LAKES, ACQUIFERS, AND SPRINGS .
8 6 . EXPANDING WILDLIFE-RELATED EDUCTION, INCLUDING FIREARMS
9 AND SHOOTING SPORTS INSTRUCTION AND TRAINING.

10 7. INCREASING AND ENHANCING WILDLIFE VIEWING OPPORTUNITIES
11 THROUGHOUT THE STATE .
12 8. EXPANDING AND ENHANCING URBAN WILDLIFE PROGRAMS .
13 C . TO CARRY OUT THE PURPOSES OF THE FHND, THE AEPARTMENT
14 MAY GRANT MONIES TO ANY AGENCY OF THE STATE OR ANY POLITICAL
15 SUBDIVISION, INDIAN TRIBE, OR NON-PRO~T"ORGANIZATT~J~t EXEMPT
16 FROM FEDERAL INCOME TAXATION UNDER SECTION 501(C)(3)OF THE
17 INTERNAL REVENUE CODE . THE GRANTSSHALL BE FOR THE PU~POSES
18 SET FORTH HEREIN . A GRANT OF MONEY ~I?ER`'I'~I,IS SUBSECTTON TO A
19 NONPROFIT ORGANIZATION IS CONDITIONE THE ORGANIZATION
20 PROVIDING REASONABLE PUBLIC ACCESS TO ANY. LAND THAT IS WHOLLY
21 OR PARTIALLY PURCHASED WI7T1` .~ "~rRANT MONE Y
22 D . THE DEPARTMENT MAY DIS_VOS1~ QE ;LANDS N~ LONGER.
23 NECESSARY FOR THE PURPOSES OF THIS`~~CTION THE DEPARTMENT
24 SHALL DISPOSE OF SUCH LANDS PURSUANT T~ ~CTION 37-803 .
25 E. THE TERMS U~~T~::~''~'HIS SECT''T~JN SHAL "L HAVE THE SAME
26 MEANING AS THQk T ER~~~ARE DEFIRED IN SECTION 17-296 .
27 Section 5. ~Sectu§n 42-56,i 0, Arizona Rwi§ed Statutes, is amended to read :
28 42-5010 Rates JA
29 A. The tax Jtf~~seil by this a,~qle is levzed and shall be collected at the following rates :
30 1 . Five,pii cent of~`°t1~e~tu~base ~computed for the business of every person engaging or
31 contit~iu~g in this state " `~l~e follri~ g business classi fications described in article 2 off~ ~ ~

32 this chapter
33 (a) Transpo~~g classificaij ti .
34 (b) Utilities cl~cation.
35 (c) Telecommuni~ahons~11assification.
36 (d) Pipeline class

t,.;.~ •

37 (e) Private car line c~assification .
38 (f) Publication cl assification .
39 (g) Job printing classification .
40 (h) Prime contracting classification .
41 (i) Owner builder sales classification .
42 (j) Amusement classification .
43 (k) Restaurant cl assification.
44 (1) Personal property rental classification .
45 (m) Retail classification .
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1 2 . Five and one-half per cent of the tax base as computed for the business of every person
2 engaging or continuing in this state in the transient lodging classification described i n
3 section 42-5070 ..
4 3 . Three and one-eighth per cent of the tax base as computed for the business of every
5 person engaging or continuing in this state in the mining classification described in
6 section 42-5072.
7 4 . Zero per cent of the tax base as computed for the business of every person engaging or
8 continuing in this state in the commercial lease classification described in section 42-
9 5069.

10 B. Twenty per cent of the tax revenues collected at the rate prescr3bed by subsection A,
11 paragraph 1 of this section from persons on account of engagigl;dn bus iness under the
12 business classifications listed in subsection A, paragraph visions (a) through (i) of
13 this section is designated as distribution base for purpose s of sectian 42-5029 .
14 C. Forty per cent of the tax revenues collected at the ra~e p~escribed bytsubsection A,
15 paragraph 1 of this section from persons on accourzt of erigaging in busless under the
16 business classifications listed in subsection A, paragraph 1, subdivisions {j~Jhrough (m)
17 of this section is designated as distribution base~ fa~ ~m~urpos 6~ of section 42 '' ~Q2~~

:18 D. Thirty-two per cent of the tax revenues collecte fr~ Persans on accoun 'of engaging
5,~ ,

19 in business under the business classification listed in su~section A, paragraph 3 of this~
20 section is designated as distribution base for purposes of~sec#ion 42-5029 .
21 E. Fifty-three and one-third per cent of~~.~

`
revenues coll~cted from persons on

22 account of engaging in business under th~ fii~s~.n~s classificatifl1 '1 isted in subsection A,
23 paragraph 4 of this section is designated as distr~~~tn k~ase for purposes of section 42-
24 5029 . A

25 F. Fifty per cent of thFta~X~rev~~~.ues collecte~ from perst~ns on account of engaging in
26 business under the bt~;fness clai9f cation listed in subsection A, paragraph 2 of this
27 section is designa£ed h~distribun base for puQpbses of section 42-5029 .
28 G. In addition to the rates~~ix~ s~~~?y spbsee~ton A of this section, if approved by the
29 qualified elect~~s ~a~ang at a~~ewide gM" election, an additional rate increment is
30 imposed(,alid shall b~ ted~' A,ugh June 30, 2021 . The taxpayer shall pay taxes
31 pursuantAo this subseclio~~t the sam~time and in the same manner as under subsection
32 A ofthis ~eExion. The dep~tment s~tall separately account for the revenues collecte d
33 with respect~ti~tthe rates in~sed pursuant to this subsection and the state tre asurer shall
34 distribute all o~,,`f~k~se rever~~es in the manner prescribed by section 42-5029, subsection
35 E. The rates impo~,pur"a .nt to this subsection shall not be considered local revenues
36 for purposes of artic~e 21, Constitution of Arizona. The additional tax rate
37 increment is levied e rate of six-tenths of one per cent of the tax base of every person
38 engaging or continuing in this state in a business classification listed in subsection A ,
39 paragraph I of this section.
40 H. Any increase in the rate of tax that is imposed by this chapter and that is enacted by
41 the legislature or by a vote of the people does not apply with respect to contracts entered
42 into by prime contractors or pursuant to wri tten bids made by prime contractors on or
43 before the effective date of the legislation or the date of the election enacting the increase .
44 To qualify for the exemption under this subsection, the prime contractor must maintain
45 sufficient documentation, in a manner and form prescribed by the department, to verify
46 the date of the contract or wri tten bid .



1 . For taxpayers taxable under this chapter other than prime contractors taxable pursuant
to section 42-5075 :
1 . Any increase in the rate of tax that is levied by this a rticle or article 2 of this chapter
enacted by the legislature or by a vote of the people does not apply for a period of one
hundred twenty days from the date of the tax rate increase to the gross proceeds of sales
or gross income from the business of the taxpayer with respect to wri tten contracts
entered into before the effective date of the tax rate increase unless the taxpayer has
entered into a contract that contains a provision that entitles the taxpayer to recover from
the purchaser the arnount of the additional tax levied .
2 . The provisions of this subsection apply without regard to the a ccounting method used~~ ;..
by the taxpayer to report the taxes imposed under a rt icle 2 of this chapter .
3 . The provisions of this subsection shall not be considered in r~~termining the rate of tax
imposed under chapter 6, article 3 of this title .
J . IN ADDITION TO THE RATES PRESCRIBED BY 5 ~BSECTIQNS A AND G OF
THIS SECTION, AN ADDITIONAL INCREMEN, ' SI-IALL BE COLLECTED,
CREDITED AND DEPOSITED INTO THE A RJZONA WILDLIFE BENE ICIARIES
FUND, AS PROVIDED IN SECTION 17-274; ~~$SECT1ON A AND SE CTION 42-
5029, SUBSECTIONS A AND L . THE ADDI I'1WAL}TA~~tATE INCREMENT IS
LEVIED AT A RATE OF ONE-TWENTIETH OF O ~PER .CENT OF THE TAX~~~~
BASE OF EVERY PERSON ENGA"TG OR CONTIN~~1G IN THIS STATE IN A
BUSINESS CLASSIFICATION LIST~~ , I .SUBSECTI©~' PARAGRAPH 1 OF
THIS SECTION. THE TAXPAYER S H.ALL PAY TAXES P~RSUANT TO THIS
SUBSECTION AT THE SAME TIME A~*ID IN~~~~~AME~~IANNER AS UNDER
SUBSECTIONS A AN D..G OF THIS SECT;IMN. THE~'~3EPARTMENT SHAL L

FOR REVENUES COLLEaCTED WITH RESPECT TOSEPARATEL Y
THE RATE IMPOSEDw PURS41 t~NT TO THIS., SUBSECTION AND THE STATE
TREASURER SHALL I~EPOSf ALL THOSE REVENUES IN A MANNER
PRESCRIBED BY SECT~L}NSfl~9 4,SUBSECTION L .

SeGtj,6~ S'Octron ~029, Arr dri6Revised Statutes, is amended to read :
42-5029 Remission andrdistnbi~~n of moniesi definition
A. The department shallflilosit, ~u~s,~ant to sections 35-146 and 35-147, all revenues

collectec~ under this articf ~and artid'es 4, 5, 8 and 9 of this chapter pursuant to sections
42- l 116 OR ~HIS SECTI ON' , separately accounting for :
1 . Payments o 4.~ 8t~mated t~,'under section 42-5014, subsection D .
2. Revenues colle ~1:~1 pur~~ant to section 42-5070 .
3 . Revenues colle tedsu.nder this article and article 5 of this chapter from and after June
30, 2000 from sources located on Indian reservations in this state .
4 . Revenues collected pursuant to section 42-5010, subsection G and section 42-5155,
subsection D.
5 . REVENUES COLLECTED PURSUANT TO SECTION 42-5010, SUSECTION J
AND SECTION 42-5155, SUBSECTION G . THESE REVENUES ARE NOT
SUBJECT TO APPROPRIATION FOR. PURPOSES OF ARTICLE IX, SECTION 17,
CONSTITUTION OF ARIZONA .
B . The department shall credit payments of estimated tax to an estimated tax clearing
account and each month shall transfer all monies in the estimated tax clearing account to
a fund designated as the transaction p rivilege and severance tax clearing account. The



department shall credit all other payments to the transaction privilege and severance tax
clearing account, separately accounting for the monies designated as distribution base
under sections 42-5010, 42-5 164, 42- 5205, 42-5353 and 42-5409 . Each month the
department shall repo rt to the state treasurer the amount of monies collected pursuant to
this article and articles 4, 5, 8 and 9 of this chapter.
C. On notification by the department, the state treasurer shall distribute the monies
deposited in the transaction privilege and severance tax clearing account in the rnanner
prescribed by this section and by sections 42-5164, 42-5205, 42-5353 and 42-5409, after
deducting warrants drawn against the account pursuant to sections 42-1118 and 42-12 54 .
D . Of the monies designated as distribution base the department shall :.>;

1 . Pay twenty- five per cent to the various incorporated mumcipal7ties i-n this state in
proport ion to their population to be used by the municipahties for any municipal purpose .
2 . Pay 38 .08 per cent to the counties in this state by aver F ~ng t~~ fqllowing propo rtions :
(a) The ro o rtion that the o ulation of each coun b~ to the to~al state o ulation .p p pP ~' p p
(b) The propo rt ion that the distribution base moniess`col~e~ted durmg "the calendar month
in each county under this art icle, section 42-5 1 64'subsection B, section 42~ 5~ 205
subsec tion B and sections 42-5353 and 42-540 9~ .bear to the~ total distributhor~ ba'se monies
collected under this art icle, section 42-5164, subsectrvn B;sect~on 42-5205 ;a,~ubsection B
and sections 42-53 53 and section 42-5409 throughout~

~
t~?_"", state for the calendar month .

4lvy- ,

3 . Pay an additional 2 .43 per cent to t
{~ 6

=~e ,counties in this as follows :
(a) Average the following proportions~ ~ ~ ,

.
(i) The propo rt ion that the assessed valu~ti6ii pi* l to determm~ secondary property taxes
of each county, after deducting that pa rt of, ,the asso'sse, i valu~tion that is exempt from
taxation at the beginrung pfAh.e month for ~*hic~i~ the am ;~t is to be paid, bears to the

YP~P m'total assessed valuaticnsusec~ ti~ determme s 66ondar r`~ e taxes of all the countie
s after deducting thaion oft~assessed va~ations that is exemptfrom taxation at th e~:~

beginning of the mo4~fox whld . the amount i9i,'f~`be paid. Proper ty of a city or town
that is not within or contrg~~to t~ rp 'Mcip~l corporate boundaries and from which
water is or ~iay b~:~a.thdrawW~r diverfecl and transported for use on other property is
considerid 'to be taXaWproper~dn. the county for purposes of determining assessed
valuatifln, in the county'~~~:er thi s
(ii) The proportion that th~ distribu~ion base monies collected during the calendar month
in each coui~~ under this le, section 42-5164, subsection B, section 42-5205,
subsection B a~c3 sections ~~~~5353 and 42-5409 bear to the total dist ribution base monies

hr~artcollected under f ic l ~- section 42-5164, subsection B, section 42-5205, subsection B
and sections 42-5353 and'42-5409 throughout the state for the calendar month .
(b) If the propo rtion c~mputed under subdivision (a) of this paragraph for any county is
greater than the proportion computed under paragraph 2 of this subsection, the
department shall compute the difference between the amount distributed to that county
under paragraph 2 of this subsection and the amount that would have been distributed
under paragraph 2 of this subsection using the proport ion computed under subdivision (a)
of this paragraph and shall pay that difference to the county from the amount available
for distribution under this paragraph . Any monies remaining after all payments under
this subdivision shall be dist ributed among the counties according to the propo rt ions
computed under paragraph 2 of this subsection.



1 4. After any distributions required by sections 42-5030, 42-5030 .01, 42-5031, 42-5032
2 and 42-5032.01, arid after making any transfer to the water quality assurance revolving
3 fund as required by sections 49-282, subsection B, credit the remainder of the monies
4 designated as distribution base to the state general fund . From this amount :
5 (a) The legislature shall amlually appropriate to :
6 (i) The department of revenue sufficient monies to administer and enforce this art icle and
7 articles 5, 8 and 9 of this chapter .
8 (ii) The department of economic security monies to be used for the purposes stated in title
9 46, chapter 1 .

10 (iii) The firearms safety and ranges fund established by section 17`273, fifty thousand
11 dollars derived from the taxes collected from the retail classificat ion pursuant to section
12 42-5061 for the current fiscal year .
13 (b) The state treasurer shall transfer to the tourism fund a:la, ainoiint Cqual to the sl i .n of the
14 following :
15 (i) Three and one-half per cent of the gross revenu~s, derive~. from the~aransient lodging~ :
16 classification pursuant to section 42-5070 durmg the preceding fiscal yea~, ;.
17 (ii) Three per cent of the gross revenues deriyd

a
+;pm the am, usement classi fiJO~tion

18 pursuant to section 42-5073 during the precedmg fiOcal y~ear ~~ ~~
19 (iii) Two per cent of the gross revenues derived fromW',Testaurant classification
20 pursuant to section 42-5074 during tho preceding fiscal year,
21 E. If approved by the qualified elector~ yot: _g,at a statewidc~geperal election, all monies
22 collected pursuant to section 42-5010, s~bsebAiWC'.-~and sectioiW-5155, subsection D
23 shall be dis tributed each fiscal year pursu~(nt to tha g, ,~.'bsecthorf: The monies distributed
24 pursuant to this subsectiop are in addition to arly' other ap ' xopriation, tr ansfer or other

~,
25 allocation of pub lic oz pr~at~ ~Onies from a4y other source and shall not supplant,

, ~
26 replace or cause a r,edu.ction in`etther school di~trict, charter school, university or

°,
27 community college fiindio,g sou~; ~s The mom&-Aall be distributed as follows :
28 1 . If there are outstandmg sc~ool fa~ies revenue bonds pursuant to title 15,~lrt

1 a~~~e '~~ e,ach mon`th one-~`vvelft~i' of the amount that is necessary to pay the29 chapter 1 6
30 fiscal yQ~'s debt e~~~ t~n out~fi~ndmg state school improvement revenue bonds for the
31 curre~f scal year shall ~i>~ ~ransfe~~~i~~~ach month to the school improvement revenue
32 bond debt service fund estab~.ished section 15-2084 . The total amount of bonds for
33 which these es may b~, ~:llocated for the payment of debt service shall not exceed a
34 principal amou~t qf eight htuidred million dollars exclusive of re .fixnding bonds and other
35 refinancing obhg~crns~ ~ l ~.
36 2. After any transfer Umonies pursuant to paragraph 1 of this subsection, twelve per cent
37 of the remaining mo~:es collected during the preceding month shall be tr ansferred to the
38 technology and research initiative fund established by section 15-1648 to be distributed
39 among the universities for the purpose of investment in technology and research-base d
40 initiatives .
41 3 . After the transfer of monies pursu ant to paragraph 1 of this subsection, three per cent
42 of the remaining monies collected du ring the preceding month shall be tr ansferred to the
43 workforce development account established in each community college district pursu ant
44 to section 15-1472 for the purpose of investment in workforce development programs .
45 4. After transferring monies pursuant to paragraphs 1, 2 and 3 of this subsection, one-
46 twelfth of the amount a community college that is owned, operated or cha rtered by a
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1 qualifying Indian tribe on its own Indian reservation would receive pursuant to section
2 15-1472, subsection D, paragraph 2 if it were a community college district shall b e
3 distributed each month to the treasurer or other designated depository of a qualifying
4 Indian tribe. Monies distributed pursuant to this paragraph are for the exclusive purpose
5 of providing suppo rt to one or more coantnuruty colleges owned, operated or cha rtered by
6 a qualifying Indian tribe and shall be used in a manner consistent with section 15-1472,
7 subsection B. For the purposes of this paragraph, "qualifying Indian tribe" has the same
8 meaning as defined in section 42-5031 .01, subsection D .
9 5. After tran sferring monies pursuant to paragraphs 1, 2 and 3 of this subsection, one-

10 twelfth of the following amounts shall be tr ansferred each month to _the department of
11 education for the increased cost of b as ic state aid under section,45 -97 1- due to added
12 school days and associated teacher salary increases enacted an 2000:A
13 (a) In fiscal year 2001-2002, $15,305,900 .
14 (b) In fiscal year 2002-2003, $31,530,100 .
15 (c) In fiscal year 2003-2004, $48,727,700

. 16 (d) In fiscal year 2004-2005, $66,957,200.
17 (e) In fiscal year 2005-2006 and each fiscal yp"exeafter ,~$86,280,500
18 6. After transferring monies pursuant to paragraphs1 ; 2and of this subsec~tion, seven
19 million eight hundred thousand dollars is appropriated each fiscal year, to be paid in
20 monthly installments, to the departmclit of education to ~i~ used for school safety as
21 provided in section 15-154 and two h6zdreci, thousand dollars I'S: approp ri ated each fiscal
22 year, to be paid in monthly installments~~o tlie depaz'tment of ec~~cation to be used for the
23 character education matching grant progr~m as in s~ction 15-154 .01 .
24 7. After transferring monies pursuant to pat~g~~~ihs l, 2~d 3 of this subsection, no more

~ ~~x ~_•
25 than seven million dollars rn~~.~~ approprial~~l by the legislature each fiscal year to the
26 department of educa ti6n to be u"s'-Ad for accountability purposes as desc ribed in section
27 15-241 and title 15 , chapter 9, afficle 8 .
28 8. After transferrmg mon~es ~~~s~xu~~ to pazagr f hs 1, 2 and 3 of this subsection, one
29 million five hu JJ dr~d,zhousanc~ dollars is - ppropriated each fiscal year, to be paid in
30 monthly Installments, t~a ~he fa`~~ schools tutoring fund established by section 15-241 .
31 9 A~e~transferring mo~e~ pursu~t~t~ paragraphs 1, 2 and 3 of this subsection, twenty-
32 five mil7&dollars shall be ~ransfe~ed each fiscal year to the state general fund t o
33 reimburse tl~E~ ~eneral fund~~r the cost of the income tax credit allowed by section 43-
34 1072.01 . ~~y~
35 10 . After the pa~~nt of rnom

.
es pursuant to paragraphs I through 9 of this subsection,

36 the remaining monies;1, "ofrected during the preceding month shall be transferred to the
37 classroom site fund ~ablished by section 15-977 . The monies shall be allocated as
38 follows in the manner prescribed by section 15-977:
39 (a) Fo rty per cent shall be allocated for teacher compensation based on performance .
40 (b) Twenty per cent shall be allocated for increases in teacher base compensation and
41 employee related expenses .
42 (c) Forty per cent shall be allocated for maintenance and operation purposes .
43 F. The department shall credit the remainder of the monies in the transaction privilege
44 and severance tax clearing account to the state general fund, subject to any distribution
45 required by THIS SECTION AND section 42-5030 .01 .
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1 G. Notwithstanding subsection D of this section, if a court of competent jurisdictio n
2 finally determines that tax monies distributed under this section were illegally collected
3 under this article or articles 5, 8 and 9 of this chapter and orders the monies to b e
4 refunded to the taxpayer, the department shall compute the amount of such monies that
5 was distributed to each city, town and county under this section . The department shall
6 notify the state treasurer of that amount plus the proportionate share of additiona l
7 allocated costs required to be paid to the taxpayer. Each city's, town's and county' s
8 proportionate share of the costs shall be based on the amount of the original tax payment
9 each municipality and county received. Each month the state treasurer shall reduce the

10 amount otherwise distributable to the city, town and county underthis section by on e
11 thirty-sixth of the total amount to be recovered from the city, tqvtnm or ~ounty until th e
12 total amount has been recovered, but the monthly reduction faf any city, town or county
13 shall not exceed ten per cent of the full monthly distribut~r~ai tou .at~~ntity . The reduction
14 shall begin for the first calendar month after the final drsposition of the case and shal l
15 continue until the total amount, including interest and'ca`sts,has beeri~recovered .
16 H. On receiving a certificate of default from the greate-r Arizona develop~e~at authority
17 pursuant to section 41-1554.06 or 41-1554 .0T:and~I-o the ex~ent not othervvrsq, 'e-x pressly
18 prohibited by law, the state treasurer shall withhol``'d from~t~ie riext succeedin p distribution
19 of monies pursuant to this section due to the defaultmgtip~alitical subdivision the amount
20 specified in the certificate of default and immediately depos~t the amount withheld in the
21 greater Arizona development authority,r6ep 1vtng ~fund. Th~s#~le t~easurer shall continue
22 to withhold and deposit the monies untrl the'4gr"eat~~r Arizona de~~4opment authority
23 certifies to the state treasurer that the defat has`b6en . "cnred In no event may the state
24 treasurer withhold any an~ount that the defa,iCtlt .ing polnc~~subdivision certifies to th e

~~`

25 state treasurer and the ~thar~, .t~~as being necessary to mTa'ke any required deposits then
26 due for the payment,;cftrmcrpd interest on bonds of the political subdivision that
27 were issued beforeth6 ~e of the loan repaymd~t,`=dgreement or bonds and that have been
28 secured by a pledge of ciis'ffibutfa&made -ursuant to this section .

29 I. Except sectts 42-50~3 a~d 42-5033 .01, the population of a county,
30 city or tqv~n as deter~~,~d by tl~~ rnost recent United States decennial census plus any

31 revisiu~zsto the decenma~ ~~nsus certified by the United States bureau of the census shall
32 be used astliebasis for app~tiftiomng monies pursuant to subsection D of this section .

k •:
33 J. Except as`4'1h~rwise pro~c~ed by this subsection, on notice from the department of

34 revenue pursuan~~~~sectio 0, 2-6010, subsection b, the state treasurer shall withhold from

35 the distribution ofrn4nx~~°pursuant to this section to the affected city or town the amount

36 of the penalty for bust:ness location municipal tax incentives provided by the city or town~~
37 to a business entity that locates a retail business facility in the city or town. The state

38 treasurer shall continue to withhold monies pursuant to this subsection until the entire
39 amount of the penalty has been withheld. The state treasurer shall credit any monie s
40 withheld pursuant to this subsection to the state general fund as provided by subsection d,

41 paragraph 4 of this section . The state treasurer shall not withhold any amount that the city

42 or town certifies to the department of revenue and the state treasurer as being necessary
43 to make any required deposits or payments for debt service on bonds or other long-term
44 obligations of the city or town that were issued or incurred before the location incentives

45 provided by the city or town .
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1 K. For the purposes of this section, "community college district" means a conununit y
2 college district that is established pursuant to sections 15-1402 and 15-1403 and that is a
3 political subdivision of this state .
4 L. ALL MONIES COLLECTED PURSUANT TO SECTION 42-5010, SUBSECTION J
5 AND SECTION 42- 5 155, SUBSECTION G SHALL BE DEPOSITED INTO TH E
6 ARIZONA WILDLIFE BENEFICIARIES FUND . THE STATE TREASURER SHALL
7 NOT WITHHOLD MONIES IN THE FUNDS FOR ANY USE NOT AUTHORIZED
8 BY SECTIONS 17-274, 17-275 .
9 Section 7. Section 42-5155, Arizona R .evised Statutes, is amended to read :

10 42-5155. Levy of tax ; tax rate ; purchaser's liability
11 A. There is levied and imposed an excise tax on the storage, us

.
use or consumption in this

12 state of tangible personal property purchased from a retailer orbtility business, as a
=r~ ~

13 percentage of the sales price .
14 B. The tax imposed by this section applies to any purchase~r which puiCchased tangible
15 personal property for resale but subsequently uses or coiisumes the pr~perty .
16 C. The tax rate shall equal the rate of tax prescribed by section 42-5010 ; subsection A as
17 applied to retailers and utility businesses accor`~ _to the re~pective classifi~Iflon under~, .
18 articles 1 and 2 of this chapter for the same type o~-lransac ; ~nvr business ae~ivity.
19 D. In addition to the rate prescribed by subsection C o ~3,~us section, if approved by the
20 qualified electors voting at a statewide general election, a~ additional rate increment of
21 six-tenths of one per cent is imposed Z~a .aljbe collected throug~ June 30, 2021 . The
22 taxpayer shall pay taxes pursuant to this Sub~ectrcna at the sani~~ ;~fii~ile and in the same
23 manner as under subsection C of this sectic3n . T~~ ~.eTartmentf`shall separately account
24 for the revenues collectec~Wjth respect to t~}~'~, rate imos~pursuant to this subsection ,
25 and the state treasurer sh~.ll`~ay '~~l of those revenues in ~lie manner prescribed by section
26 42-5029, subsection E
27 E. Every person s~on~iig;~tsmg ~ consuming m"th`t§ state tangible personal property
28 purchased from a retailer ~t~~ss isli~ble for the tax . The person's liability is
29 not extmg}~~s~h~~ tt~t~~ the ta~ has been pa~d ~o this state .
30 F. A recpipt from a~etAiler or zt~ business that maintains a place of business in this
31 state or from a retailer b~ ~ility bh~~~~s that is authorized by the department to collect
32 the ~ax, under such rules as4 may~rescribe, and that is for the purposes of this article
33 regarded as~ftetailer or uti ~ business maintaining a place of business in this state ,
34 given to the pu~~~aser as pro,vided in section 42-5161 is sufficient to relieve the purchaser
35 from further hab`Y~~1~.y .for tJ~e tax to which the receipt refers .~ n ~ ~~

,36 G. IN ADDITION`FCI,:~'T=IE RATE PRESCRIBED IN SUBSECTIONS C AND D OF
37 THIS SECTION, A$,`-ADDITIONAL INCREMENT OF ONE-TWENTIETH ONE
38 PERCENT IS IMPOSED AND SHALL BE COLLECTED, CREDITED AN D
39 DEPOSITED INTO THE ARIZONA WILDLIFE BENEFICIARIES FUND, A S
40 PRESCRIBED BY SECTION 42-5029, SUBSECTION L . THE TAXPAYER SHALL,
41 PAY TAXES PURSUANT TO THIS SUBSECTION AT THE SAME TIME AND IN
42 THE SAME MANNER AS UNDER SUBSECTIONS C AND D OF THIS SECTION .
43 THE DEPA.RTMENT SHALL SEPARATELY ACCOUNT FOR THE REVENUES
44 COLLECTED WITH RESPECT TO THE RATE IMPOSED PURSUANT TO THIS
45 SUBSECTION, AND THE STATE TREASURER SHALL DEPOSIT ALL THOSE
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1 REVENUES IN THE MANNER PRESCRIBED IN SECTION 42-5029, SUBSECTION
2 L.
3 Section 8 . Severability
4 If a provision of this act or its application to any person or circumstance is held invalid,
5 the invalidity does no t affect other provisions or applications of the act that can be given
6 effect without the invalid provision or application, and to this end, the provisions of the
7 act are severable .
8
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Supplemental Funding Prioritie s

1 . Preserve Arizona's Wildlife Heritag e
• Imperiled Species Management and Recovery
• Biodiversity
• Wildlife R.eintroductions

2 . Habitat Protection and Restoration
• Pinyon Juniper Treatments
• Reseeding Wildfire s
• Chaparral Rejuvenation
• Linkages and Connectivity

3 . Enhance Public Acces s
• Private property Access Agreements
• Purchase Easements, Right Of Ways, and Conservation Agreements
• Road Improvements and Maintenanc e
• ADA Access (CHAMP and facilities )

4 . Water Restoration and Development
• Riparian Restoration
• Grassland Restoration
• Stream Restoration
• Water Development and Maintenanc e

5 . Wildlife Education
• Education Center Development
• Conservation Education
• Class Room Curricula Development
• Web Based Education Development

6 . Watchable Wildlife
• Local Governrnent Partnerships and Grants
• Wildlife Festivals
• Arizona Office of Tourism Partnerships
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7 . Urban
® Living With Urban Wildlife Development
® Urban Wildlife Enforcemen t
® Local Government Partnership s
• Urban Wildlife Conflict Resolution s

8 . Law Enforcement
• Wildlife Enforcement
• Habitat Protection
• Education

9 . Shooting Sports and Ranges
• Shooting Range Development (including archery)

• Shooter Development
• Shooting Range Operation
• Recover Wildcat Shooting Ranges

10 . Funding Matches
• State Wildlife Grants
• Federal Contracts
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Language - Terminology Revised August 17, 2007 -~a`t e S

Most often a tax rate is discussed in terms of fractions of a percent . For example: 1/8th of a percent tax, or in
decimal form 0.125 percent . In order to do calculations, we need to convert that for multiplication by dividing by
100. That results in a decimal of 0 .00125. In order to calculate how much the additional TPT will cost for a
purchase, you multiply the purchase price by 0 .00125 .

There is some confusion over the difference in 1/81h cent" vs "1/8th of a percent" . Many times that terminology is
used interchangeably, but if one considers a"1/8th cent" tax to mean 1/8th penny for every penny spent, the tax
rate would be dramatically different . Tables 1-2 below illustrate the different rates and associated consumer
impacts and estimated revenue .

Transaction Privilege Tax

The Transaction Privilege Tax (TPT) is a (sales) tax imposed on a seller for doing business in the state,
although the tax is usually passed on to the consumer . Various business activities are subject to TPT and must
be licensed, including retail sales, restaurants/bars, hotel/motel (transient lodging), commercial leasing,
amusements, personal property rentals, contracting, owner/builders, severance (mining, timbering),
transpo rtation, printing, publishing, utilities, communications, air/railroad, and private cars/pipelines .

Tax rates va ry by city and county. The state sales tax rate in Arizona for example, is 5 .6%.To that, a county tax
is usually added, which in Maricopa County is 0.7%, for a new sales tax rate of 6 .3% . Moreover on top of that,
city/municipal taxes are added, which brings most sales tax rates in Arizona to around 8 .0% .

For reference, Proposition 301 (Education Tax) was approved by Arizona voters in November 2000 . As a result,
the state sales tax rate increased from 5.0% to 5 .6% on June 1, 2001, with the extra revenue received from the
6/10ths (0.6%) increment being dedicated to education . According to the Arizona Depa rtment of Revenue, that
addition to the sales tax contributed $ 628 .4 million in revenue for education needs in fiscal year 2006 .

Table 1 . Resulting additional tax based on various purchase prices . Note : These figures are based on fiscal year 2006 figures from the
Arizona Department of Revenue and do not include a base sales tax rate of approximately 8% .

1/8th cent 1/8`h of one percent' 1/10`h of one percent 1/15`h of one percent 1 /20t' of one percent
Purchase Price (0 .00125) (0 .0010) (0 .0006) (0 .0005)

$ 1.002 $ 0.125 $ 0.001 $ 0.001 $ 0.001 $ 0.00 1
$ 10 .00 $ 1 .250 $ 0.013 $ 0.010 $ 0.007 $ 0.005
$ 100.00 $ 12.500 $ 0.125 $ 0.100 $ 0.067 $ 0.050
$ 1,000 .00 $ 25.000 $ 1 .250 $ 1 .000 $ 0.667 $ 0 .500
$10,000 .00 $ 250.000 $ 12 .500 $ 10.000 $ 6 .667 $ 5 .000

Table 2 . Estimated revenue from an increase in the Transaction Privilege Tax (sales tax) based on fiscal
year 2006 figures from the Arizona Department of Revenue .

Additional sales tax amount Estimated revenue from resulting sales tax increase
1/8 of one percent (0 .00125) $ 144,624,04 8
1/10th of one percent (0 .0010) $ 115,219,71 8

1/15th of one percent (0 .00066) $ 76,805,46 4
1/20'h of one percent (0 .0005 ) $ 57,609,85 9

' Missouri and Arkansas currently have a conservation sales tax of 1/81h of one percent which is dedicated to wildlife conservation programs .
2 Tax rate is so small on 1/8'h percent and smaller that it likely will not register on very small purchases .


